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the only department of economic studies to be affected
by this conception of our subject-matter. The arrange-
ment and elaboration of the central body of theoret-
ical analysis is also considerably modified. This is an
interesting example of the utility of this kind of
investigation. Starting from the intention to state
more precisely the subject of our generalisations, we
reach a point of view wiich enables us, not only to
pick out what is essential and what is accidental in
those generalisations, bur also to restate them in such
a way as to give their essential bearing much greater
force. Let us see how this happens.
The traditional approach to Economics, at any
rate among English-speaking economists, has been
by way of an enquiry into the causes determining the
production and distribution of wealth,1 Economics
has been divided into two main divisions, the theory
of production and the theory of distribution, and the
task of these theories has been to explain the causes
determining the size of the "total product" and the
causes determining the proportions in which it is
distributed between different factors of production
and different persons. There have been minor dif-
ferences of content under these two headings. There
has always been a great deal of trouble about the
position of the theory of value. But, speaking broadly,
up to quite a recent date, this has been the main "cut"'
into the body of the subject.
Now, no doubt, there is a strong prima facie case
for this procedure. As Professor Cannan urges,2 the
1 See Caiman, Theories of Production and Distribution, ch. ii.
* 'The fundamental questions of economics are why all of us taken
together are as -well off as we are and why some of us are much better off
and others much worse off than the average . . ." (Cannan, Wealth,
Srd edition, p. v)*